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ABSTRACT 
 

The global financial crisis broke out in the U.S. in 2007 caused financial 

turmoil and economic recession worldwide. The vulnerability of the global 

financial system mirrored in this global financial crisis puts the issue of financial 

system stability under the spotlight. Researching on systemic risk control becomes 

a heated topic in the aftermath of the financial crisis. On the one hand, as one of the 

most innovative financial instruments, securitization got notorious during the 

financial crisis. It was even regarded as one of the major “culprits” leading to 

system breakdown. On the other hand, securitization is always deemed as the 

epitome of financial practice transformation in modern times, which reveals the 

value of its existence and development. The fast expansion of this particular 

industry and its contribution to financial innovation vis-à-vis its potential adverse 

effect show the necessity of exploring sound laws to avoid perils in the operation. 

The study aims to underpin the potential interrelationship between 

securitization transactions and systemic risk and appropriate financial regulatory 

countermeasures. The study serves to build a comprehensive framework of 

common and effective legal criteria concerning the adjustment of securitization for 

the purpose of systemic risk control. The study adopts an interdisciplinary approach, 

i.e., law and economics, whereby economic findings and criticisms provide “ought 

to be” guidance for legal regime improvement. Besides, the doctrinal approach is 

employed, whereby the most recent reforms to the U.S. and the EU laws as well as 

international documents act as sample models for revisiting legal requirements 

under systemic risk control. The study also applies a comparative approach to show 

the trend of legal convergence and to prove appropriateness and commonness of the 

legal regime this thesis constructs. 
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For systemic risk control, the legal adjustment of securitization needs to 

highlight the interrelation with the financial system. Institution-based and 

market-based approach ought to be combined for forming a sound framework, 

where the correlated institutions and markets that are involved in securitization 

shall be regulated. Essentially, macro-economic factors shall be emphasized and 

addressed together with the refinement of traditional micro-economic measures. 

Ultimately, externalities shall be controlled for the efficiency of the system and 

financial system shall be stabilized to prevent the future financial crisis. At the 

times of globalization, there is also high necessity to call for international financial 

cooperation and coordination. 
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